RS TA

Mr. Tim Ti, Chief Executiye Officer
Mr. Eric Lam, VP of Finance '\\\\

August 13, 2019 g;



@5TAREEIM "

This investor presentation contains forwalabking statements, including statements regarding the Company's expectation
regarding its strategic initiatives and business outlook. Fonh@king statements are based on current expectations,
SatdAYlIiSasx F2NBOlFrada yR LINRP2SOUA2Y A o2dzi GKS [/ 2YLIl yex
Company operates as well as on the Company management's assumptions and beliefs.

Disclosure and Forwarding Looking Statements

These forwardooking statements are only predictions and are subject to risks and uncertainties that may cause actual
NBadzZ 04 02 RAFFSNI YIFIGSNAIEte FYyR ROSNBRStf& FTNRY (KS /2YL
related to, among other things, changes in the financial condition and cash position of the Company, changes in the
O2YLIRaAldA2y 2F (GKS /2YLIyeQa YIylF3aSYSyid IyR 0KSANI STFFSO
results of operational improvements and benefits of the divestiture transaction, successfully operate and grow its services
0dzaAySaaxr SESOdziS Ala odzaAySaa LXIY YR YIylF3aS NB3IdAZ I G2N
latest Annual Report on Form &) and Current Reports on ForaK6as filed with the Securities and Exchange

Commission We undertake no obligation to update these forwdambking statements to reflect events or circumstances

occurring after the date of this investor presentation. The Company is in a period of significant transition and the abnduct

its business is exposed to additional risks as a result.
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Q2 2019 Financial Highlights
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Q2 2019 Y/Y Change Q/Q Change

Revenues $13.9 -51.3% -43.6%
Gross Profit $5.0 -32.7% -28.0%
Operating Expenses $7.1 +1.6% -2.2%
OperatingLoss -$2.1 -$2.6 -$1.8

Net Income $1.7 +$1.8 +$1.3
Basic EPS $0.05 +$0.05 +$0.04
Cash Balance (including Restricted Cash) $55.1 -31.5% -14.0%

Note: All dollar figures in millions (except basic EPS)
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Key Recent Operating Highlights

A Ongoing Evaluation of 5G Transport Network Technologies with Major Carrier in Chin:
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Market Opportunity: 5G Transition

A SkyFluxPlatform: Segment Routing Product Family
A Based orSegment Routing ovéPv6 or MPLS data plane
A Integrated with FlexE as well as SDN platform SOO network
A Value proposition:
Scalability
Greater flexibility

Excellent packet optical

transport designed and
optimized to meet
complex mix of 5G

0
O .

0 Rapid provisioning requirements
0

0

0

Better automation
Reduced complexity
Optimized operation/maintenance

A SyncRingKGM30 A SyncRing XBC340 & XBC34
A LaunchNovember 2018 A Launchluly 2018 :
A Grand Masteg Source of A Boundary Clock with support @ nghl_y accurate cost
accurate time sync sync, data forwarding, POE effective time sync for
A Enabledime syncrequirements A Enabledime syncrequirements 5G networks
of LTE/LTHA and 5G networks of LTE/LTHA and 5G networks

A Customer functional testing in A Customer functional testing in
progress progress
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SkyFlux UAR Segment Router Family

Service | . Network

Orchestrator ¢ Analytcs | Intelligent Networking:

Source Routing + SDN + 10/100GE

STATION

(-
299 —-
o | and
ApriI 19’ 2018 Integrated Control and Manageme

Platform (SD
Announced IS Enable

POGready release , S T network programmability,
| T\ SDNbasedautomation,
and high networlkscalabilityX
X ¢ K ketluSing complexity

Programmable agile network

A SRveenabled highperformance Seamless SDN mtegr.atlon
aggregation router o] g - L2VPN/L3VPN services

A 800Gbps capacity B = i - Carrierclass feature set

A Interfaces up to 100GE 1. —F i : (sub-50ms protection, OAM, TE, QoS)

A Modular fulkredundant chassis, 5RU ’. HE v 100GE support

A Tight SDN integration B ¢ ] B Reliable modular hardware platform

UARS500

© s O
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XBC340/XBC34@ SyncRIngKGM30

BoundaryClock / POE Grand Master

SyncRing: 4G/5&eady Synchronization
4G 5G

Sync requirements: "
+1.5UsS

Sync requirements:
130ns toxl.5us

=

(4 (4
" 'Y
GNSS Antenn GNSS Antenn '
SyncRIngKBC5108 SyncRIngKGM20
: Boundary Clock Grand Master

SyncRINngKGM30

-_ W
A Outdoor PTP Grand Maste CRAN Netman 6000 OM@ Netman 6000 OM@

Centralized network Centralized network
management management

A Improvedaccuracy @
A Improvedavailabilit @@
SyncRIngKBC340/34

A PTP Boundary clock Small Cell

A Sync + data + POE
A Costeffective allin-one
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Key Recent Operating Achievements

A Product Launch at Softbank World 2019

8/14/2019
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Softbank World 2019

I UTStarcom @ SBW2019

C UTStarcom ia Diamondsponsor of the event
C Key Messagderiving network evolution

I Major Focus

Advanced networknfrastructure includingnext-gen packebptical transport, S®ased routing, network
disaggregation concept, network synchronization, Siakled intelligencdpT Highlighted solutions:

C SkyFIWUJAR: Intelligence and performance for network evolution - T
C White box-basednetwork disaggregatiofor telecomgradenetworking i S S -
C SyncRingSync over packet for 4/5G mobile networks €
C SOOCstation: SDMbased control for intelligent automated networks

I Keynote Speech

' ¢ { O NEn®WEMr. StevenChendelivereda speechandapresentation
CdalO1SG ySig2N)] S@2tdziAz2y &GN 0S3IASE F2N pl

B Products Exhibit

UTStarcom exhibited its newest products and solutions in its booth during the event:
C Next generation SRvéased routing platform: SkyFlux UAR300, UAR500

C Network Disaggregation using dffe-shelf White Box Switches froAccton Delta

C 5Gready timing solution: XGM30 Grand Mast€BC341 Boundary ClacRoESwitch
C SDNController: SOO Station

C IloT LifeSmart products
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SyncRIngKBC34@nd XBC341

New products focused on delivering compelling benefits

A SyncRinkBC340 an¥BC341
A Designed to play the role of highly accurate boundary clocks in a PTP IEEE1588v2 network

A Helpensure high endo-end network time synchronization accuracy, providing fulpatth support

with SyncEand PTP
A al-ih-2y Sé¢ asufpozingsyhghronization, data forwarding abEfunctions

A Valueproposition:
0 Excellent synchronization capabilities
o Optimized for use in the distributed clustered timing architecttogether with SyncRing series PTP
Grand Master devices (SyncRing XGM series)
o Greatchoices for efficient 4G/5G small cédployment: alin-one sync+data+POE

XBC340

XBC341

8/14/2019 www.utstar.com ©2019 UTStarcom, Inc. All rights reserved.



Key Recent Operating Achievements

A Ramp ofgoBoxBusiness Continues

8/14/2019
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goBox

A Smart vending machine

A{ Y220Kft &

AYOSAINY GSa gAGK |

A Uses load and image recognition, sensors and big data for
streamlined automated shopping experience
A goBoxis getting market traction

A Expect three major Chidaased customers to book orders
A Effort to expand internationally underway

Goods identification
based on sensors and
image recognition

Interactive shopping
QR code, smartphone
APP, cloud platform
integration

8/14/2019

Auto payment
A customer is charged
automatically

Smart marketing

AD and background music
are broadcasted, content
selected based on big data
analysis

Loss Prevention
Monitoring, voice
guidance, credit system

www.utstar.com ©2019 UTStarcom, Inc. All rights reserved.
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automated cloud
¢ ¢, shopping b platform 2 NJX
big data
W/ image
SENsors recognition
video digital
surveillance sighage
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Market Opportunity: Unattended Retall

goBox Platform integrates
leadingedge technologies

A y | China cashier-free retail market
» Open API 3

analysis — transactions per year

20000 18105

15000
10971
10000
4592
5000 '
1204
389 612
X & J ] ~

2017 2018 2019 2020 2021 2022

A Al features including:
o Facial recognition
o0 Image analysis
o Behavior identification

A Integrated load and image sensing %
A Cloudbased system management and support v
A Epayment

A Realtime interactive capabilities

.Total transactions, 100M RMB

Source: China Industrial information website

refrigerator
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Segment Routing (SR):

A new forwarding paradigm

Source routing technology

SR TP/SR BE

Remove complexity of MPLS networks
Great match for SDN automation

Soft network slicing
SR

sgment Routing

Fast development ‘
progress

Clock Synchronization:
Sync over packet NW
High accurancy for 5G

MAC
FlexE Shim
PCS
PMS
PMD

Innovation Remains Our Focus

FlexE:

Various Ethernet MAC rates
Bonding of multiple links
Sub-rating of links
Channelization of links

TDM Tunnel and XC
Low latency
Hard network slicing

(2 NETWORK
SO0

SDN Controller

Service orchestration
Network on demand
Automation

APP driven

www.utstar.com ©2019 UTStarcom, Inc. All rights reserved.

-

SPN Technology

Segment Routing

New tunneling technology in packet network
base on source routing: SR -TP/SRBE

FlexE

Flex Ethernet through a variety of Ethernet
MAC rates

SDN Controller

SDN for service orchestration with  APP driven

Synchronization

0Sync over packet
(Precision Time Protocol) and SyncE

net wo

~

r

@STARI:I:IM‘E

k 6

%

Great match!

eMBB e
Enhanced Mgt\)ile Broadband &
/

/' \
\
Gigabytes in a second / . B
7 3D Video, UHD Screens

/
/ N
/ | "\ Work and Play in the Cloud
Smart Home Building / \ Augmented Reality
// \\ Industry Automation
Voice A . N
/, o i e
/4
Smart City
///

/
Massive machine type
communications

mMTC

Mission critical application
\

Future IMT 2 Dring car

| ol I

Ultra-reliable and low latency
communications @

URLLC

© 1 O



Revenue

A Down 51% y/y and down 44% g/q
A India accounted for the majority of Q2 revenue

8/14/2019

60.0

50.0

40.0

30.0

20.0

10.0

0.0

52.1
60 28.5
- - 24.7
18.2
I 12.7 13.9
2017 Q3 2017 Q4 2018 Q1 2018Q2 2018Q3 2018 Q4 2019 QL 2019 Q2

B Revenue($M)
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Gross Profit and Gross Margin
A Gross profit: down 33% y/y and down 28% q/q

@STARI:EIM@

A Gross margin: Higher margin reflects product and geographic mix

12.0 50.0% 0
10.6 45 0% 45.3%
100 . 9.9 70 405% 40.5%
A
8.0 75 L 35.0%
: 30.0% 28.3%
cs 25 0% 26.2%
6.0 : 50 25.0% oo
4.6 20.0% 70
4.0
15.0%
0,
20 10.0%
5.0%
0.0 0.0%
2017 Q3 2017 Q4 2018Q1 2018Q2 2018Q3 2018Q4 2019Q1 2019 Q2 2017 Q3 2017 Q4 2018 Q1 2018 Q2 2018 Q3 2018 Q4 2019 Q1 2019 Q2
m Gross Profit ($M) B Gross Margin %
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Operating Expense/Operating Income (L0SS)

A SG&A expenses decreased 27% y/y and 21% g/q

QSTARE oM’

A R&D expenses increased 45% y/y and 19% q/q, which reflected our continuing investment in 5G
technologies and product development

10.0
9.0
8.0
7.0
6.0
5.0
4.0
3.0
2.0
1.0
0.0
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8.3
7.5 . 73 71
65 6.8 :
I I I | I
I - 1.9

5.0

4.0
3.1

N

0

=

0

o

[y

N

0

2017 Q3 2017 Q4 2018 Q1 2018 Q2 2018 Q3 2018 Q4 2019 Q1 2019 Q2 30

H Operating Expenses ($M)
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Net Income (Loss) and EPS

A Achieved profitability for the second consecutive quarter

@5TARI:EIM£

A Benefited from the writeoff of an aged payablandatax reserve adjustment
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5.0
4.0
3.0
2.0

1.0

-1.0
-2.0
-3.0

-4.0

4.0

2.2 21

-3.6

2017 Q3 2017 Q4 2018 Q1 2018 Q2 2018 Q3 2018 Q4 2019 Q1 2019 Q2

m Net Income (loss) ($M)

0.15

0.10
0.06

1.7 0.05
0.4

-0.05
-0.10

-0.10
-0.15
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Cash Flow

ACash used in

A Operating activities & 7M
AFinancing activities $0.6M

AQuarterend cash and equivalents $55.1M
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